Investment Advisors
WE ARE WISE COUNSEL

April 14, 2011

2001 Pennsylvania Avenue, NW, Suite 200
Washington, DC 20006
Phone: (202) 862-0046

Mr. Paul Cooney Fax: (202) 862-0748

Business Affairs Office
Episcopal Church House
Washington, DC 20016

Re: 340299 The Episcopal Diocese of Washington - Equity Fund

Dear Mr. Cooney,

Enclosed are the March 31, 2011 Investment Appraisal and Portfolio Summary for your
account.

Similar to the fourth quarter of 2010, improving economic news was good for stock
investors in the first three months of 2011, while bond investors treaded water for the
most part. Most major stock indexes advanced approximately 5% or better, as energy
and industrials were the best-performing sectors. We believe this move in stocks reflects
the expectations that the Great Recession is over, and the US economy is gaining
strength. It is important to remember that the stock prices advanced despite all of the
worldwide events in the first quarter such as revolution across North Africa and the Arab
world, and the natural disaster in Japan.

We believe this trend of stocks performing better than bonds can continue for the
remainder of the year. Your portfolio is positioned to benefit from these trends as we
have over-weighted sectors sensitive to an economic recovery such as industrials,
technology, and materials.

The stock market’s fairly strong advance in the first quarter makes us reluctant to expect
that rate of appreciation to continue for the entire four quarters of 2011. As a result, the
market could be in for a breather. While we don’t see signs of a break in our investment
thesis, we are focusing on some things to watch.

First, earnings are about to be reported and current indications are for a mid-teens rate of
growth. Equally important will be changes to forecasts for the rest of the year. Second,
we are watching energy prices and trends in the Middle East. We do not expect a double
dip from the increased prices. If oil prices stabilize or decline from the current level of
$110, it will be positive for the markets. Third, the Fed’s quantitative easing program is
expected to stop around the end of the second quarter and this could be a point of focus or

WE LISTEN. WE EDUCATE. WE ADVISE.

Seek us at LSInvestmentAdvisors.com



anxiety for the markets. Investors will debate whether the economy and markets can
move forward without the Fed’s quantitative easing or whether more action is required.
Fourth, this ties in with the market’s recent focus on inflation trends. We do not see a
sharp increase in overall inflation, although commodity price trends, and the ability to
pass them on, are a focus for investors. Finally, we continue to watch the perpetual
budget turmoil in Washington.

In general, our economic outlook has not changed since our last letter, although our
conviction continues to strengthen. While unemployment remains high, these statistics
are some of the last milestones of improvement that we are looking for that can allow for
a self-sustaining recovery. We continue to believe that the improving economy, along
with the budget pressures in the government, will result in a trend of higher interest rates
from the current low levels. Combined with our broader economic outlook, we expect
stocks to continue to perform better than bonds.

Thank you for the trust and confidence you have placed in LS Investment Advisors and
me. We work diligently to maintain your trust and confidence. I’'m always happy to
discuss your portfolio in more detail at your convenience.

Sincerely,

“Tawethy "\ Canmy

Timothy J. Cooney, Esq.
Portfolio Manager

Enclosures

cc: John Call

Kate Carr

Terence Collins

Kelly Cooper

M. Anthony Gould
Ellen Martin

Robert Patterson
Wardell Townsend

G. Claude Villarreal
Jeremiah de Michaelis



The Episcopal Diocese of Washington

Performance as of 03/31/11

Total (includes mutual funds)’
Total- Net of Fee

Stocks (includes mutual funds)
LSIA Core Equity

PIMCO Total Return Fund
CGM Realty Fund

Manning & Napier World
Opportunities

T. Rowe Small Cap Value Fund
S&P 500

Barclays Aggregate

FTSE NAREIT Index

MSCI EAFE Index

Russell 2000

S&P 400 Midcap

1 Includes cash & cash equivalents

Data source: LSIA InSite. Past performance is no guarantee of future results. Returns for multi-year periods are annualized.
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YTD

4.86%
4.80%
7.05%
6.60%
1.10%
5.15%
5.92%

7.75%
5.92%
0.42%
6.99%
2.67%
7.94%
9.36%

1 Year

12.75%
12.49%
15.91%
13.77%
6.86%
21.44%
9.11%

25.23%
15.65%
5.12%
24.68%
7.47%
25.79%
26.95%

3 Years

3.56%
3.33%
1.61%
2.68%
8.31%
0.81%
N/A

N/A
2.35%
5.30%
2.93%
-5.83%
8.57%
10.00%

5 Years

5.13%
4.88%
3.93%
4.74%
8.40%
N/A
N/A

N/A
2.62%
6.03%
0.93%

-1.41%
3.35%
6.07%



The Episcopal Diocese of Washington - Total Fund
380295-MASMIL.

Classification

Fixed Income Holdings
Net Cash
Cash and Equivalents
Pending Trades
Bond Mutual Funds

Total Fixed Income

Equity Holdings
Consumer Discretionary
Consumer Staples
Energy
Exchange Traded Funds
Financials
Hecalth Care
Industrials
Information Technology
Materials
"Telecommunication Services
Equity Mutual Funds

Total Equity

Total
Accrued Income
Total Fund

Investment Advisors
WVINE COURNNH

Summary of Investment Position

 Total

Market Value

91,414
55,018
36,396
5,243,662

5,335,077

739,241
477,380
991,807
587,400
748,652
786,232
775,028
1,302,656
645,995
140,760
4,603,506

11,798,656

17,133,733
8,145
17,141,878

Total

Accrued

644

897
5,411

480
613

8,145

%of
Total Fund

Date Run: 04/15/2011
As Of: 03/31/2011
Administrative Currency: USD
Estimated Current
Annual Income Yield
8 0.0
4 0.0
4 0.0
179,287 34
179,295 3.4
8,724 12
12,524 26
14,015 1.4
9,780 1.7
9,164 1.2
13,172 1.7
10,255 13
11,400 0.9
13,925 22
7,912 5.6
36,478 0.8
147,348 1.2
326,643 1.9
Page: 1of 8



The Episcopal Diocese of Washington - Total Fund
380295-MASMIL

Portfolio Diversification

Classification

Fixed Income Holdings
Net Cash
Cash and Equivalents
Pending Trades
Bond Mutual Funds

"Total Fixed Income

Equity Holdings

Automobiles

Hotels Restaurants & Leisure
Media

Multiline Retail

Total Consumer Discretionary

Beverages
Food & Staples Retailing
Food Products

Total Consumer Staples

----- Energy-----
Energy Equipment & Services
Oil Gas & Consumable Fuels

Total Energy

----- Exchange Traded Funds-—---
Exchange I'raded Funds

Total Exchange Traded Funds

Capital Markets
Commercial Banks
Insurance

Total Financials

Biotechnology
Health Care Equipment & Supplies
Pharmaceuticals

Total Health Care

Investment Advisors

Vst Cousset

Total
Cost

91,414
55,018
36,396
5,000,751

5,092,165

134,533
120,878
196,410

88,009

539,830

135,891
110,872
155,262

402,024

95,191
557,132

652,323

552,870
552,870

482,869
119,688
176,298

778,855

223,446
128,899
316,013

668,357

 Total
Market
Value

91,414
55,018
36,396
5,243,662

5,335,077

119,280
159,789
348,788
111,384

739,241

180,348
140,490
156,542

477,380

124,720
867,087

991,807

587,400
587,400

476,546
113,382
158,724

748,652

213,000
155,820
417,412

786,232

Total

% of

Accrued Sector

644
644

897

897

5411
5,411

1.71
1.03
0.68
98.29

100.00

1.01
135
295
0.94

6.26

1.53
1.19
1.33

4.04

1.06
7.35

8.41

4.98
4.98

4.04
0.96
1.34

6.35

1.80
1.32
3.58

6.70

%of
Total
Fund

0.53
0.32
0.21
30.59

31.12

0.70
0.93
2.03
0.65

4.31

1.05
0.82
0.91

278

0.73
5.06

5.79

3.43
3.43

2.79
0.66
0.93

4.37

124
0.91
2.47

4.62

Date Run: 04/15/2011
As Of: 03/31/2011

- Administrative Currency: USD

‘Estimated
Annual
Income

8
4
4
179,287

179,295

0
5,124
1,500
2,100

8,724

5,376
2,450
4,698

12,524

14,015
14,015

9,780
9,780

4,988
720
3,456

9,164

2,400
10,772

13,172

Page: 2of 8

Current

Yield

1.6
1.4

1.7
1.7

1.0

22
1.2

1.5
2.5

1.7



The Episcopal Diocese of Washington - Total Fund
380295-MASMIL

Classification

----- Industrials-----

Aerospace & Defense
Electrical Equipment
Machinery

Total Industrials

Communications Equipment
Computers & Peripherals

Electronic Equipment & Instruments &
Software

Total Information Technology

Chemicals
Metals & Mining
Paper & Forest Products

‘Total Materials

Diversified ‘T'elecommunication Services

Total Telecommunication Services

----- Equity Mutual Funds-----

Equity Mutual Funds
Total Equity Mutual Funds

Total Equity

Total
Accrued Income
Total Fund

Investment Advisors
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Portfolio Diversification

Total
Cost

123,286
128,282
232,425

483,993

411,762
197,342
190,602
109,900

909,606

150,886
83,155
140,415

374,455

130,754
130,754

3,478,226
3,478,226

8,971,292

14,063,458

196,811
157,761
420,456

775,028

515,240
451,400
169,166
166,850

1,302,656

341,130
138,875
165,990

645,995

140,760
140,760

4,603,506
4,603,506
11,798,656
17,133,733

8,145
17,141,878

% of
Total % of Total
Accrued Sector Fund
1.67 1.15
1.34 0.92
100 3.56 245
100 6.57 4.52
480 437 3.01
3.82 2.63
1.43 0.99
1.41 0.97
480 11.04 7.60
613 2.89 1.99
1.18 0.81
1.41 0.97
613 5.48 3.77
1.19 0.82
1.19 0.82
38.99 26.86
38.99 26.86
8,145  100.00 68.88
100.00

Date Run:
As Of:
Administrative Currency:

Estimated
Annual
Income

3,953
3,726
2,576

10,255

8,560

1,640
1,200

11,400

5,650
2,500
5,775

13,925

7,912
7912

36,478
36,478

147,348

326,643
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04/15/2011
03/31/2011
usb

Current

20

0.6
1.3

1.7

1.0
0.7

0.9

1.7

35
22

5.6
5.6

0.8
0.8

19



The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

Shares Security Description

Fixed Income Holdings
-----Cash and Equivalents-----

40,701.210 STIF US GOVT FUNDS
0.0100 04/01/2011

340299

14,316.770 U S Dollars
340299M 14,316.770E

481,954.252 PIMCO TOTAL RETURN FUND INSTL

340299M 497,421.085E

Equity Holdings

----- Consumer Discretionary-----

8,000.000 FORD MOTOR CO

340299

2,100.000 MCDONALDS

340299

3,750.000 THE WALT DISNEY CO

340299
-----Multiline Retail-----

2,100.000 KOHLS CORP

340299

2,800.000 PEPSICO INC

340299

-----Food & Staples Retailing-----
3,500.000 WALGREEN CO

340299

Investment Advisors
WWISE COUNSEL

Portfolio Detail

Security ID

PTTRX

MCD

PEP

WAG

Total Cost
Unit Cost

40,701.21
1.000

14,316.77
1.000

5,000,750.79
10.376

134,532.80
16.817

120,877.71
57.561

107,544.00
26.886

88,866.38
23.698

88,009.32
41.909

135,890.50
48.532

110,872.10
31.678

Price

1.000

1.000

10.880

14.910

76.090

46.800

43.090

53.040

64.410

40.140

Market Value
Accrued

40,701.21

14,316.77

5,243,662.26

119,280.00

159,789.00

187,200.00

161,587.50

111,384.00

180,348.00

140,490.00

Date Run:

Income
Rate / YTM

0.010

0.184

0.372

0.000

3.207

0.000

0.928

1.000

2.981

1.744

04/15/2011

As Of: 03/31/2011
Adminis’tvrgtrive Currency: USD

Estimated

Annual Curr
Income Yield

4.07

0.00

179,286.98

0.01

5,124.00

0.00

1,500.00

2,100.00

5,376.00

2,450.00

Page: 40of 8

0.0

0.0

3.4

0.0

32

0.0

0.9

1.9

3.0

1.7



The Episcopal Diocese of Washington - Total Fund
380295-MASMIL

Shares Security Description
Equity Holdings (cont.)

--—--Food Products-----
2,900.000 KELLOGG CO
340299

1,600.000 TRANSOCEAN L'ID
340299

----- Oil Gas & Consumable Fuels-----
1,000.000 APACHE CORP
340299

1,250.000 CHEVRON CORP
340299

1,600.000 DEVON ENERGY CORP

340299

1,975.000 EXXON MOBIL CORP

340299

2,675.000 MARATHON OIL CORP

340299

1,400.000 OCCIDENTAL PETE

340299
----- Exchange Traded Funds-----

12,000.000 VANGUARD MSCI EMERGING MARKET
340299M

1,500.000 FRANKLIN RESOURCES
340299

1,000.000 GOLDMAN SACHS GROUP
340299

2,900.000 STATE STREET CORP
340299

nvestment Advisors
WISE COUNAEE

Portfolio Detail

Total Cost

Security ID Unit Cost
K 155,261.60
53.538

RIG 95,191.01
59.494

APA 97,856.10
97.856

CVX 88,653.25
70.923

DVN 83,007.98
51.880

XOM 77,406.46
39.193

MRO 67,677.77
25.300

OXY 142,530.36
101.807

VWO 552,869.60
46.072

BEN 118,571.25
79.048

e 160,324.26
160.324

STT 203,973.22
70.336

Price

53.980

77.950

130.920

107.430

91.770

84.130

53.310

104.490

48.950

125.080

158.600

44.940

Date Run: 04/15/2011
As Of: 03/31/2011
Administrative Currency: USD
Estimated
Market Value Income Annual Curr
Accrued Rate / YTM Income Yield
156,542.00 3.001 469800 3.0
124,720.00 0.000 000 00
130,920.00 0.458 600.00 05
134,287.50 2.681 3,600.00 2.7
146,832.00 0.741 1,08800 0.7
166,156.75 2.092 347600 21
142,604.25 1.876 2,675.00 1.9
146,286.00 1.761 2,576.00 1.8
644.00
587,400.00 1.665 9,780.00 1.7
187,620.00 1.000 1,500.00 0.8
375.00
158,600.00 0.883 1,400.00 0.9
130,326.00 1.602 2,088.00 16
522.00
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Portfolio Detail
Date Run: 04/15/2011

The Episcopal Diocese of Washington - Total Fund As Of:  03/31/2011
380295-MASMIL Administrative Currency: USD
Estimated
Total Cost Market Value Income Annual Curr
Shares Security Description Security ID Unit Cost Price Accrued Rate / YTM Income Yield
Equity Holdings (cont.)
-----Financials (cont.)-----
----- Commercial Banks-----
1,800.000 PNC FINANCIAL SERVICES PNC 119,687.94 62.990 113,382.00 0.635 720.00 0.6
340299 66.493
----- Insurance-----
1,800.000 EVEREST RE GROUP LTD RE 176,298.12 88.180 158,724.00 2177 3,456.00 22
340299 97.943
-----Health Care-----
----- Biotechnology-----
2,000.000 AMGEN INC AMGN 108,116.00 53.450 106,900.00 0.000 0.00 0.0
340299 54.058
2,500.000 GILEAD SCIENCES INC GILD 115,329.80 42.440 106,100.00 0.000 0.00 0.0
340299 46.132
----- Health Care Equipment & Supplies-----
3,000.000 COVIDIEN PLC COv 128,898.90 51.940 155,820.00 1.540 2,400.00 15
340299 42.966
----- Pharmaceuticals-----
6,000.000 MYLAN LABS MYL 67,032.00 22.670 136,020.00 0.000 0.00 0.0
340299 11.172
2,300.000 NOVARTIS AG SPON ADR NVS 120,332.78 54.350 125,005.00 3.672 4,611.50 35
340299 52319 5411.18
7,700.000 PFIZER INC PFE 128,647.75 20.310 156,387.00 3.939 6,160.00 39
340299 16.708
----- Industrials-----
----- Aerospace & Defense-----
2,325.000 UNITED TECHNOLOGIES UTX 123,286.08 84.650 196,811.25 1.700 3,952.50 20
340299 53.026
----- Electrical Equipment-----
2,700.000 EMERSON ELEC EMR 128,282.13 58.430 157,761.00 2.362 3,726.00 24
340299 47.512
Investment Advisors Page: 6of 8
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