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wise Counsel

1150 Connecticut Avenue, NW, Suite 615

Washington, DC 20036

Phone: (202) 862-0046

October 14, 2011 Fax: (202) 862-0746

Mr Paul Cooney SeekusatLSInvestmentAdvisors.com

Business Affairs Office

Episcopal Church House

Washington, DC 20016

Re: 340299 The Episcopal Diocese of Washington - Equity Fund

Dear Mr. Cooney,

Enclosed is the September 30, 2011 investment appraisal and performance for your

portfolio.

The third quarter had one of the worst performance periods in the global stock markets as

US stocks moved to the verge of entering bear market status. Additionally, despite the

downgrade of Treasuries by Moody's, US bonds rallied, confirming that they remain the

world's risk-free asset of choice. Why did all this happen?

The main reason was investors' uneasiness about global policy actions and those impacts

on changes to growth expectations. This was evident in August when events in

Washington and Europe revealed the risk to investors that politicians might be incapable

of making policy. The deadlock over the debt ceiling and the political inaction in Europe

to stem the impact of a possible Greece default generated a crisis of confidence. Market

volatility was dramatic. The appearance of incapable or unengaged officials concerned

investors at a time when the consequences of inaction could be dire.

The policy actions bear watching because investors are seeing whether the economy's

deceleration turns into a recession. If the economy does not roll over into a recession - a

view that we hold - stocks are very inexpensively valued and, as in similar past periods,

could be poised to move solidly higher. What was frustrating in the past quarter was that

market forecasts were so dependent on policy actions.

Despite these legitimate risks, a strong case can be made that many of the worst case

scenarios are reflected in market prices. Interestingly, while this letter is being written,

mere headlines about developments of a European debt deal have moved stocks sharply.

Therefore, if real progress is made in addressing the global debt situation, we believe

markets can calm down, stabilize, and recover. Obviously, we are closely watching for

signs of the failed outcome and believe that volatility will continue. In terms of policy in

the US, we are less optimistic for a resolution and believe that the period leading up to

the election may be very contentious.

WE LISTEN. WE EDUCATE. WE ADVISE.



Note, however, that the situation in the US is far different than where we were in 2008.

First, corporations and individuals are in better financial shape and rather than a worry

about a debt crisis, there is surplus cash on balance sheets. Second, what's held up

domestic economic growth the most is the absence of new home construction and at this

point it doesn't have far to fall. Because there are no visible excesses in the economy to

point to, we believe any downturn from here would be mild. Third, valuations remain

attractive even taking into account the significant earnings recovery cycle we've seen,

and we continue to find compelling opportunities. Furthermore, we are seeing more

companies using the cash from their strong earnings to increase dividends and buy back

stock

Your portfolio was invested to benefit from growth in the economy, with a bias towards

slightly higher inflation. During the quarter, economic reports indicated the economy was

slowing, which increased the concerns about a recession. As a result, economic and

inflation sensitive stocks had the biggest declines. In addition, stocks with cheaper

valuations did not perform as well in the quarter.

Where do we go from here? During the quarter we repositioned the portfolio. We sold

stocks where we were concerned about their fundamentals and added to stocks where we

had a higher level of conviction about their earnings growth or valuation. Currently, the

portfolio is invested in high-quality companies that have stronger balance sheets, cash

flow, and dividend and earnings growth, along with lower valuations than the market.

Looking ahead, we believe that we had constructed a portfolio of stocks that will

outperform the market. We also believe that market volatility can remain high, and we

will use those opportunities to invest in companies where we have high conviction.

As always, I am happy to discuss your portfolio in more detail at your convenience.

Sincerely,

^mj 'I j
Timothy J. Cooirey, Esq. /

Portfolio Manager

cc: John Call

Kate Can-

Terence Collins

Kelly Cooper

M. Anthony Gould

Ellen Martin

Robert Patterson

Wardell Townsend

G. Claude Villarreal

Jeremiah de Michaelis



Summary of Investment Position

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

Total

Accrued

644

1,005

125

613

%of

Total Fund

0.0

-0.2

0.2

31.2

31.2

4.6

2.9

5.1

4.6

4.2

5.4

3.9

8.3

3.2

0.9

25.6

Date Run:

As Of:

Administrative Currency:

Estimated

Annual Income

0

-3

3

130,202

130,202

8,340

12,640

16,086

14,670

12,176

17,954

10,532

12,112

12,825

7,912

33,989

10/17/2011

09/30/2011

USD

Current

Yield

0.0

0.0

0.0

2.9

2.9

1.3

3.1

2.2

2.3

2.0

2.3

1.9

1.0

2.8

6.0

0.9

Classification

Fixed Income Holdings

Net Cash

Cash and Equivalents

Pending Trades

Bond Mutual Funds

Total Fixed Income

Equity Holdings

Consumer Discretionary

Consumer Staples

Energy

Exchange Traded Funds

Financials

Health Care

Industrials

Information Technology

Materials

Telecommunication Services

Equity Mutual Funds

Total Equity

Total

Market Value

3,391

-27,439

30,830

4,417,855

4,421,246

654,266

409,135

728,081

644,940

594,801

767,280

548,308

1,177,457

457,097

131,192

3,632,286

9,744,842 2,387 68.8 159,236 1.6

Total

Accrued Income

Total Fund

14,166,088

2,387

14,168,474

100.0 289,438 2.0

InvestmentAdvisor
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The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

Portfolio Diversification

Total

Cost

3,391

-27,439

30,830

4,248,341

Total

Market

Value

3,391

-27,439

30,830

4,417,855

Total

Accrued

%of

Sector

0.08

-0.62

0.70

99.92

Administrative

%of

Total

Fund

0.02

-0.19

0.22

31.18

Date Run: 10/17/2011

As Of: 09/30/2011

Currency: USD

Estimated

Annual Current

Income Yield

0

-3

3

130,202

0.0

0.0

0.0

2.9

Classification

Fixed Income Holdings

Net Cash

Cash and Equivalents

Pending Trades

Bond Mutual Funds

Total Fixed Income 4,251,732 4,421,246 100.00 31.20 130,202 2.9

Equity Holdings

Consumer Discretionary

Automobiles

Hotels Restaurants & Leisure

Media

Multiline Retail

Total Consumer Discretionary

Consumer Staples

Beverages

Food & Staples Retailing

Food Products

Total Consumer Staples

Energy

Energy Equipment & Services

Oil Gas & Consumable Fuels

Total Energy

Exchange Traded Funds

Exchange Traded Funds

Total Exchange Traded Funds

Financials

Capital Markets

Commercial Banks

Insurance

Total Financials

Health Care

Biotechnology

Health Care Equipment & Supplies

Health Care Providers & Services

185,286

103,609

196,410

75,437

560,742

121,331

144,397

107,077

372,805

95,191

727,600

822,791

817,350

817,350

486,925

154,235

176,298

817,458

108,116

151,916

134,368

125,710

158,076

282,100

88,380

654,266

154,750

148,005

106,380

409,135

76,384

651,697

728,081

644,940

644,940

331,442

120,475

142,884

594,801

109,900

154,350

124,524

644

644

,005

005

1.29

1.62

2.89

0.91

6.71

1.59

1.52

1.09

4.20

0.78

6.69

7.48

6.62

6.62

3.41

1.24

1.47

6.11

1.13

1.58

1.28

0.89

1.12

1.99

0.62

4.62

1.09

1.04

0.75

2.89

0.54

4.60

5.14

4.55

4.55

2.35

0.85

1.01

4.21

0.78

1.09

0.88

0

5,040

1,500

1,800

8,340

5,150

4,050

3,440

12,640

5,056

11,030

16,086

14,670

14,670

5,220

3,500

3,456

12,176

2,240

3,150

1,755

0.0

3.2

0.5

2.0

1.3

3.3

2.7

3.2

3.1

6.6

1.7

2.2

2.3

2.3

1.6

2.9

2.4

2.0

2.0

2.0

1.4

InvestmentAdvisor
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Portfolio Diversification

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

Total

Cost

331,317

725,717

106,053

128,282

93,456

128,585

456,375

196,553

252,183

213,838

287,062

949,635

112,894

83,155

140,415

336,463

130,754

130,754

3,478,226

3,478,226

9,468,316

13,720,048

Total

Market

Value

378,506

767,280

140,720

111,537

188,730

107,321

548,308

233,424

493,854

123,600

326,579

1,177,457

253,097

76,125

127,875

457,097

131,192

131,192

3,632,286

3,632,286

9?744a842

14,166,088

2,387

14,168,474

Total

Accrued

125

125

613

613

2,387

%of

Sector

3.88

7.87

1.44

1.14

1.94

1.10

5.63

2.39

5.07

1.27

3.35

12.08

2.60

0.78

1.31

4.70

1.35

1.35

37.26

37.26

100.00

Administrative

%of

Total

Fund

2.67

5.42

0.99

0.79

1.33

0.76

3.87

1.65

3.49

0.87

2.30

8.31

1.79

0.54

0.90

3.23

0.93

0.93

25.64

25.64

68.80

100.00

Date Run: 10/17/2011

As Of: 09/30/2011

Currency: USD

Estimated

Annual Current

Income Yield

10,809

17,954

3,840

3,726

450

2,516

10,532

4,128

2,000

5,984

12,112

4,550

2,500

5,775

12,825

7,912

7,912

33,989

33,989

159,236

289,438

2.9

2.3

2.7

3.3

0.2

2.3

1.9

1.8

1.6

1.8

1.0

1.8

3.3

4.5

2.8

6.0

6.0

0.9

0.9

1.6

2.0

Classification

—Health Care (cont.)

Pharmaceuticals

Total Health Care

—Industrials

Aerospace & Defense

Electrical Equipment

Industrial Conglomerates

Machinery

Total Industrials

—Information Technology

Communications Equipment

Computers & Peripherals

Electronic Equipment & Instruments &

Software

Total Information Technology

—Materials

Chemicals

Metals & Mining

Paper & Forest Products

Total Materials

—Telecommunication Services

Diversified Telecommunication Services

Total Telecommunication Services

-Equity Mutual Funds

Equity Mutual Funds

Total Equity Mutual Funds

Total Equity

Total

Accrued Income

Total Fund

InvestmentAdvisors
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Portfolio Detail

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

DateRun: 10/17/2011

As Of: 09/30/2011

Administrative Currency: USD

Shares Security Description Security ID

Total Cost Market Value Income

Unit Cost Price Accrued Rate/YTM

Estimated

Annual Curr

Income Yield

Fixed Income Holdings

Cash and Equivalents

-27,439.060 STIF US GOVT FUNDS

340299 0.0100 10/03/2011

Bond Mutual Funds

409,439.742 PIMCO TOTAL RETURN FUND INSTL

340299M 481,954.252E

Equity Holdings

Consumer Discretionary

Automobiles

13,000.000 FORD MOTOR CO

340299

Hotels Restaurants & Leisure

1,800.000 MCDONALDS

340299

Media

4,000.000 DIRECTV CLASS A

340299

3,750.000 THE WALT DISNEY CO

340299

Multiline Retail

1,800.000 KOHLS CORP

340299

Consumer Staples

Beverages

2,500.000 PEPSICOINC

340299

USD

PTTRX

340299

—Food & Staples Retailing

4,500.000 WALGREENCO

MCD

DTV

DIS

KSS

PEP

WAG

-27,439.06

1.000

4,248,341.21

10.376

1.000

10.790

-27,439.06

4,417,854.82

0.010

0.318

-2.74 0.0

130,201.84 2.9

185,286.00

14.253

103,609.47

57.561

107,544.00

26.886

88,866.38

23.698

75,436.56

41.909

121,330.80

48.532

144,397.10

32.088

9.670

87.820

42.250

30.160

49.100

61.900

32.890

125,710.00

158,076.00

169,000.00

113,100.00

88,380.00

154,750.00

148,005.00

0.000

3.188

0.000

1.326

1.000

3.328

2.736

0.01

5,040.00

0.00

1,500.00

1,800.00

5,150.00

4,050.00

0.0

3.2

0.0

1.3

2.0

3.3

2.7

InvestmentAdvisofs
WISMCOUNSIL
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Portfolio Detail

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

DateRun: 10/17/2011

As Of: 09/30/2011

Administrative Currency: USD

Shares Security Description

Equity Holdings (cont.)

Consumer Staples (cont.)

Food Products

2,000.000 KELLOGG CO

340299

Energy

Energy Equipment & Services

1,600.000 TRANSOCEANLTD

340299

Oil Gas & Consumable Fuels

1,000.000 APACHE CORP

340299

340299

340299

340299

340299

1,900.000 CHEVRON CORP

1,300.000 DEVON ENERGY CORP

4,337.000 MARATHON PETROLEUM CORP

1,400.000 OCCIDENTAL PETE

1,750.000 SM ENERGY CO

Security ID

K

RIG

APA

CVX

DVN

MPC

OXY

SM

340299

Exchange Traded Funds

18,000.000 VANGUARD MSCI EMERGING MARKET VWO

340299M

Financials

Capital Markets

1,300.000 FRANKLIN RESOURCES

340299

340299

340299

1,000.000 GOLDMAN SACHS GROUP

3,500.000 STATE STREET CORP

BEN

GS

STT

Total Cost

Unit Cost

Market Value Income

Price Accrued Rate / YTM

3.234

6.619

0.748

3.372

1.227

0.739

2.573

0.165

2.275

1.000

1.481

2.239

107,076.97

53.538

95,191.01

59.494

97,856.10

97.856

148,648.25

78.236

67,443.98

51.880

131,067.31

30.221

142,530.36

101.807

140,054.43

80.031

817,349.60

45.408

102,761.75

79.048

160,324.26

160.324

223,839.22

63.954

53.190

47.740

80.240

92.520

55.440

27.060

71.500

60.650

35.830

95.640

94.550

32.160

106,380.00

76,384.00

80,240.00

175,788.00

72,072.00

117,359.22

100,100.00

644.00

106,137.50

644,940.00

124,332.00

375.00

94,550.00

112,560.00

630.00

Estimated

Annual Curr

Income Yield

3,440.00 3.2

5,056.00 6.6

600.00 0.7

5,928.00 3.4

884.00 1.2

867.40 0.7

2,576.00 2.6

175.00 0.2

14,670.00 2.3

1,300.00 1.0

1,400.00 1.5

2,520.00 2.2

InvestmentAdvisors
WlSKCOUNSH.
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Portfolio Detail

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

Date Run: 10/17/2011

As Of: 09/30/2011

Administrative Currency: USD

Shares Security Description

Equity Holdings (cont.)

Financials (cont.)

Commercial Banks

2,500.000 PNC FINANCIAL SERVICES

340299

Insurance

1,800.000 EVEREST RE GROUP LTD

340299

Health Care

Biotechnology

2,000.000 AMGENINC

340299

Health Care Equipment & Supplies

3,500.000 COVIDIEN PLC

340299

340299

-Health Care Providers & Services

2,700.000 UNITEDHEALTH GROUP

Aerospace & Defense

2,000.000 UNITED TECHNOLOGIES

340299

Electrical Equipment

2,700.000 EMERSON ELEC

340299

Security ID

PNC

RE

AMGN

cov

UNH

Pharmaceuticals

7,000.000 MYLANLABS

340299

340299

340299

1,800.000

9,000.000

Industrials

NOVART1S AG SPON ADR

PFIZERINC

MYL

NVS

PFE

UTX

EMR

Total Cost Market Value Income

Unit Cost Price Accrued Rate/YTM

Estimated

Annual Curr

Income Yield

154,234.97

61.694

176,298.12

97.943

108,116.00

54.058

151,915.90

43.405

134,368.20

49.766

85,232.00

12.176

94,173.48

52.319

151,911.25

16.879

106,052.54

53.026

128,282.13

47.512

48.190

79.380

54.950

44.100

46.120

17.000

55.770

17.680

70.360

41.310

120,475.00

142,884.00

109,900.00

154,350.00

124,524.00

119,000.00

100,386.00

159,120.00

140,720.00

111,537.00

2.905

2.419

1.120

2.041

1.409

0.000

3.595

4.525

1.920

3.341

3,500.00

3,456.00

2,240.00

3,150.00

1,755.00

0.00

3,609.00

7,200.00

3,840.00

3,726.00

2.9

2.4

2.0

2.0

1.4

0.0

3.6

4.5

2.7

3.3

InvestmentAdvisors
WISHCOUN5H
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Portfolio Detail

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

DateRun: 10/17/2011

As Of: 09/30/2011

Administrative Currency: USD

Shares Security Description

Equity Holdings (cont.)

Industrials (cont.)

Industrial Conglomerates

4,500.000 DANAHERCORP

340299

Machinery

1,700.000 PARKER HANNIFIN

340299

Information Technology

Communications Equipment

4,800.000 QUALCOMMINC

340299

Computers & Peripherals

800.000 APPLE INC

340299

340299

9,000.000 EMC CORP

Electronic Equipment & Instruments & Components-

10,000.000 CORNING INC

340299

Software

5,500.000 MICROSOFT CORP

340299

6,600.000 ORACLE CORP

340299

Materials

Chemicals

2,500.000 ECOLAB INC

340299

340299

1,400.000 PRAXAIRINC

Security ID

DHR

PH

QCOM

AAPL

EMC

GLW

MSFT

ORCL

ECL

PX

Total Cost

Unit Cost

Market Value

Price Accrued

Income

Rate / YTM

Estimated

Annual Curr

Income Yield

93,455.54

20.768

128,585.28

75.638

196,552.57

40.948

93,116.43

116.396

159,066.31

17.674

213,837.56

21.384

135,038.75

24.553

152,022.88

23.034

85,027.05

34.011

27,866.69

19.905

41.940

63.130

48.630

381.180

20.990

12.360

24.890

28.740

48.890

93.480

188,730.00

125.00

107,321.00

233,424.00

304,944.00

188,910.00

123,600.00

136,895.00

189,684.00

122,225.00

612.50

130,872.00

0.238

2.344

1.768

0.000

0.000

1.618

3.214

0.835

1.432

2.139

450.00

2,516.00

4,128.00

0.00

0.00

2,000.00

4,400.00

1,584.00

1,750.00

2,800.00

0.2

2.3

1.8

0.0

0.0

1.6

3.2

0.8

1.4

2.1

InvestmentAdvisors
WISKCOUN5H.
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Portfolio Detail

The Episcopal Diocese of Washington - Total Fund

380295-MASMIL

Date Run: 10/17/2011

As Of: 09/30/2011

Administrative Currency: USD

Shares Security Description Security ID

Equity Holdings (cont.)

Materials (cont)

Metals & Mining

2,500.000 FREEPORT MCMORAN COPPER & GOLD FCX

340299

Paper & Forest Products

5,500.000 INTL PAPER IP

340299

Telecommunication Services

Diversified Telecommunication Services

4,600.000 AT&TINC T

340299

Equity Mutual Funds

31,121.066 CGM REALTY FUND

340299M 31,121.06gE

209,935.498 MANNING & NAPIERWORLD OPPOR

340299M

340299M

47,035.914 T ROWE PRICE SM CAP VAL

CGMRX

EXWAX

PRSVX

Pending Trades

Total Fixed Income

Total Equity

Total Commodities

Total Principal

Accrued Income

Total Fund

Total Cost

Unit Cost

83,154.63

33.262

140,415.00

25.530

130,753.70

28.425

839,662.43

26.981

1,602,049.70

7.631

1,036,513.59

22.037

30,829.83

4,251,731.98

9,468,316.25

0.00

13,720,048.23

Market Value

Price Accrued

30.450

23.250

28.520

23.010

6.970

30.890

76,125.00

127,875.00

131,192.00

Income

Rate / YTM

3.284

4.516

6.031

716,095.73

1,463,250.42

1,452,939.38

30,829.83

4,421,245.59

9,744,842.25

0.00

14,166,087.84

2,386.50

14,168,474.34

0.200

0.074

0.260

0.010

0.318

1.318

1.006

Estimated

Annual Curr

Income Yield

2,500.00 3.3

5,775.00 4.5

7,912.00

6,224.21

15,535.23

12,229.34

3.08

130,202.18

159,236.19

0.00

289,438.37

6.0

0.9

1.1

0.8

0.0

2.9

1.6

2.0

Notes:

- Shares in Italics ending in 'E' are excluded from fee.

This report is a service provided to customers of LS investment Advisors. It is for informational purposes only. It is not a recommendation to buy or sell securities. Past performance is not a guarantee of future results. LS Investment

Advisors believes the information contained herein is reliable but we do not guarantee its accuracy.

InvestmentAdvisors
WlStXOUNSH
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Purchases and Sales

Trade Date

The Episcopal Diocese of Washington - Total Fund

380295 -MASMIL

Period Covered:

Date Run:

09/01/2011 to

Base Currency:

10/17/2011

09/30/2011

USD

Trade Date

Equity Transactions

Purchases

09/01/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

09/28/2011

Total Purchases

Sales

09/30/2011

09/30/2011

09/30/2011

09/30/2011

09/30/2011

09/30/2011

09/30/2011

09/30/2011

09/30/2011

09/30/2011

Units Security Description

Ratings Outlook

6,000.00 VANGUARD MSCI EMERGING MARKET INDX FD

1,200.00 EMCCORP

2,000.00 FORD MOTORCO

1,000.00 MYLANLABS

1,300.00 PFIZERINC

1,800.00 CORNING INC

1,000.00 WALGREENCO

500.00 COVIDIENPLC

600.00 STATE STREET CORP

1,000.00 MARATHON PETROLEUM CORP

700.00 PNC FINANCIAL SERVICES

200.00

900.00

300.00

1,000.00

300.00

300.00

500.00

300.00

500.00

200.00

PRAXAIRINC

KELLOGG CO

MCDONALDS

ECOLAB INC

KOHLS CORP

PEPSICO INC

DANAHERCORP

DEVON ENERGY CORP

NOVARTIS AG SPON ADR

FRANKLIN RESOURCES

CUSIP/Ticker

AgyChg

vwo

EMC

F

MYL

PFE

GLW

WAG

COV

STT

MPC

PNC

PX

K

MCD

ECL

KSS

PEP

DHR

DVN

NVS

BEN

Price Transaction Amount

44.0500

21.8204

10.1513

18.1700

17.8650

12.8786

33.4950

46.0040

33.0800

29.9095

49.3229

264,480.00

26,220.48

20,362.60

18,200.00

23,263.50

23,235.48

33,525.00

23,017.00

19,866.00

29,939.50

34,547.03

516,656.59

Gain/Loss

93.7500

53.2406

88.0100

49.0370

49.1783

62.0000

42.0450

55.6033

55.7700

95.8919

18,743.64

47,888.62

26,393.49

49,006.05

14,744.20

18,590.64

21,007.09

16,671.66

27,869.46

19,172.01

14,762.68

-296.01

9,125.25

14,995.23

2,171.44

4,030.94

10,623.14

1,107.66

1,710.16

3,362.51
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